






















































cultivation of Cannabis shall be subject to extensive regulation by the Commission, including pesticide regulations 
for public safety. 
(iii) Priority shall be given to California residents, natural persons, and any medical Cannabis dispensary, collective 
or cooperative that has been operating in good faith pursuant to California's Medical Marijuana laws for more than 
one year prior to January 1, 2017. 
(D) Edible Processor. 
(i) The registration fee for an Edible Processor shall be an annual fee of five thousand dollars ($5,000). 
(ii) All edible food products containing Cannabis shall be manufactured, produced, prepared, compounded, packed, 
stored, transported, kept for sale, and served so as to be pure and free fi'01n adulteration and spoilage, shall have 
been obtained from approved sources, shall be protected from dirt, vermin, unnecessary handling, droplet 
contamination, overhead leakage, or other environmental sources of contamination, shall otherwise be fully fit for 
human consumption, and, except as provided in this chapter, shall conform to the applicable provisions of the 
Sherman Food, Drug, and Cosmetic Law (Part 5 (commencing with Section 109875)). 

(iii) Upon the effective date of this chapter, edible food products containing Cannabis may be produced and made 

available by cottage food operations pursuant to Chapter 11.5 (commencing with Section 114365) of Part 7 of 

Division 104, except that a person or business entity operation pursuant to this section is not subject to the limitation 
of fifty thousand dollars ($50,000) in gross annual sales in the calendar year imposed by Section 113758, but is 
instead subject to a maximum of one hundred thousand dollars ($1 00,000) in gross annual sales in the calendar year. 
Only products made available by cottage food operations pursuant to this section may be labeled "homemade." A 
home cottage food operation operating pursuant to this section is not subject to licensing or application fees other 
than those required by Chapter 11.5 (commencing with Section 114365) ofPart 7 ofDivisionl04. 
(iv) All edible products shall have labels indicating the contents, dosages, contaminants, other products if any that 
were manufactured using the same equipment, percentages ofTHC, CBD, CBG, CBN and any other components as 

determined by the Commission including but not limited to percentages ofTHC and CBD, and recommended 

dosage. 

(E) Topical Processor. 
(i) The registration fee for a Topical Processor shall be an annual fee of two thousand dollars ($2,000). 
(ii) All topical cannabis products shall be manufactured, produced, prepared, compounded, packed, stored, 
transported, kept for sale, and served so as to be pure and fi·ee :fi·om adulteration and spoilage; shall have been 
obtained fi·om approved sources; shall be protected fi·om diii, vermin, unnecessary handling, droplet contamination, 
overhead leakage, or other environmental sources of contamination; shall otherwise be fully fit for human 
consumption; and shall conform to the applicable provisions of the Sherman Food, Drug, and Cosmetic Law (Part 5 

(commencing with Section 109875)). 
(F) Concentrate Processor. 
(i) The registration fee for a Concentrate Processor shall be an annual fee often thousand dollars ($1 0,000). 
(ii) Concentrating of Cannabis using compressed gases or chemical solvents other than water or food grade oils, 
shall be subject to extensive regulation by the Commission, and may only be performed by a Concentrate Processor 
as defined by this chapter. 
(iii) Extraction methods using any of the following: water, compressed gases or chemical solvents shall comply with 
Commission regulations regarding the safe usage and handling of: carbon dioxide, nitrogen, n-butane, propane, 
pentane, or n-heptane; ethyl alcohols, or any flammable solvent; or any methods approved by the Department of 
Food and Agriculture: 
( 1) Must be done in a safe envii·omnent in order to prevent bodily harm; 
(2) Must ensure that the final products are fi·ee of any pesticides or contaminants with the exemption of pesticides or 
contaminants determined to be safe, through scientific testing, by the California Depmiment of Food and 
Agriculture; 
(3) Must ensure that the final product has a level of residual solvents in parts per million (such as 1000 ppm) 
determined to be safe for human consumption, including but not limited to smoking or burning, that have been 
approved, through scientific testing, by the California Department of Food and Agriculture; 
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( 4) Must ensure that the final product is labeled with its intended mode of administration (including, but not limited 
to, topical, inhalation, or oral); 
(5) Must follow any additional regulations created by the California Department of Food and Agriculture. 
(b) Cannabis Distributor. A Cannabis distributor is any registered business dedicated to the processing, 
conversion, testing, transportation, distribution, or wholesale sales of Cannabis. The registration fee for a Cannabis 
distributor shall be an annual fee of five thousand dollars ($5000). A Cannabis distributor may: 
(1) Process, convert, distribute, combine, receive, provide, purchase, possess, store, test, and destroy Cannabis and 
Cannabis-containing products; 
(2) Sell Cannabis and Cannabis-containing products to distributors and retailers; and 
(3) Ship, deliver, and transp01i Cannabis and Cannabis-containing products to or fi·om another Cannabis Distributor, 
a Cannabis Manufacturer, a Cannabis Retailer, a Medical Cannabis Retailer, a medical cannabis collective, a 
medical cannabis cooperative, a medical cannabis dispensary or a regulatory depmiment. 
(c) Cannabis Retailer. A Cmmabis retailer is any registered business dedicated to adult Cannabis sales. The 
registration fee for a Cannabis retailer shall be an annual fee of five thousand dollars ($5,000). A Cannabis retailer 
may: 
(1) Process, convert, distribute, Receive, provide, purchase, combine, possess, test, label and destroy Cannabis and 
Cannabis-containing products; 
(2) Sell Cannabis and Cannabis-containing products to an individual for his or her personal use; and 
(3) Ship, deliver, and transpmi Cam1abis and Cmmabis-containing products to an individual for his or her personal 
use, a Cannabis distributor, a Cam1abis manufacturer or a regulatory department. 
( 4) Engage in on-premises retail sales of Cannabis and Cannabis-containing products. 
(d) Analytical Cannabis Laboratory. An analytical Cannabis laboratory is any registered business dedicated to the 
quality control and testing of Cannabis and Cannabis-containing products. The registration fee for a Cannabis lab 
shall be an annual fee of one thousand dollars ($1,000). The Commission shall mandate that a uniform reference 
standard and/or ISO certification methodology be established to ensure that all Laboratories in the State of 
California have their testing equipment calibrated to a uniform State standard. A Cannabis lab may: 
(1) Process, distribute, receive, transport, possess, test, and destroy Cannabis a11d Cannabis-containing products; 
(2) Test Cannabis and Cannabis-containing products submitted by any person, whether an unlicensed individual or 
an entity; 
(3) Provide testimony or sworn affidavit in regards to the chemical composition and quality of Cannabis tested to the 
courts ofthe State of California; 
( 4) Ship, deliver, and tra11sp01i Cannabis and Cannabis-containing products to a Cannabis manufacturer, a Cam1abis 
distributor, a Ca11nabis retailer, a medical Cannabis retailer, a medical Cannabis collective, a medical Ca11nabis 
cooperative, a medical Cannabis dispensary or a regulatory department; and 
(5) Engage in analytical testing of Cannabis and Cmmabis-containing products, and the sales of on-site or mobile 
testing services for Cannabis and Cannabis-containing products. 
(e) Medical Cannabis Retailer. A medical Cannabis retailer is any registered collective, cooperative, dispensary, 
association, or other business dedicated to medical Cannabis use a11d sales as well as to any bona fide eating or 
drinking establishment seeking to permit medical cannabis consumption on premises, to qualified patients or 
primary caregivers with a valid, current, physician's recommendation as defined in California's Medical Marijuana 
laws. The registration fee for a medical Cannabis retailer shall be an annual fee of five hundred dollars ($500). 
Collectives and cooperatives that exist as storefi·ont dispensaries, delivery services, collectives, or cooperatives, at 
the time ofthe original filing of this initiative, that are at least 600 feet fi·om schools K-12, shall be exempt fi·om any 
enforcement actions with respect to local ordinances, and shall automatically qualify as a Medical Cannabis Retailer, 
and may register without any fee imposed by this division. Medical Cannabis retailers shall verify medical 
Cannabis patients using either a written recommendation by a physician or the voluntary medical marijuana 
identification card issued by the State of California. A medical Cannabis retailer may: 
(1) Purchase, possess, process, combine, convert, cultivate, distribute, extract, germinate, produce, provide, receive, 
test, and destroy Cannabis and Cannabis-containing products; 
(2) Sell Cannabis and Cannabis-containing products to a11 individual for his or her medical use; 
(3) Accept donations, contributions, investments or reimbursements for any expenses related to producing or 
providing Cannabis and Cmmabis-containing products for a11 individual for his or her medical use; 
( 4) Allow the medical use of Cannabis and Cannabis-containing products on his or her prope1iy; 
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(5) Ship, deliver, and transp01i Cannabis and Cannabis-containing products inside the State of California to an 
individual for his or her medical use, another Medical Cannabis Retailer or any collective, cooperative, dispensary 
not in accordance with this division; and 
(6) Engage in the retail sales of Cannabis and Cannabis-containing products, or on-premises consumption of 
Cannabis and Cannabis-containing products. 
(f) Compassionate Use Provider. A compassionate-use provider is any registered collective, cooperative, 
dispensary, person, or other business dedicated to providing weekly or daily Cannabis and Cannabis-containing 
products at no cost to individuals who have a low income or severe medical condition, or are disabled, elderly, 
terminally ill, or veterans of the Armed Forces of the United States of America. No registration fee shall be charged 
to a compassionate-use provider. If a compassionate-use provider fails to comply with this section, any and all fees 
associated with a Cannabis retailer shall apply. 
(1) To qualifY as a compassionate use provider, ofthe total Cannabis and Cannabis-containing products produced or 
provided: 
(A) One-quarter must be provided at no cost to individuals who have a low-income or severe medical condition, or 
are disabled, elderly, terminally ill, or veterans of the Armed Forces of the United States of America. 
(B) One-quarter must be provided at a rate no higher than the cost of production to individuals who qualify as low 
income for purposes of the Medi-Cal program. The cost of production may include any overhead expense in 
providing the Cannabis and Cannabis-containing products, as well as any cost associated with the production of any 
products provided at no cost. 
(C) All products provided by a compassionate-use provider pursuant to Section 27230(t)(l)(A) and (B) must be of 
an equivalent quality, as tested by a registered and qualified Cannabis laboratory, to Cannabis and Cannabis­
containing products produced or provided for regular retail. 
(2) A compassionate use provider may: 
(A) Register as a cannabis manufacturer, cannabis distributor, or medical cannabis retailer at no cost; and 
(B) Engage in the same activities as a Cannabis Retailer without a separate registration. 
(g) Authorized Transporter. An Authorized Transporter is any person working for a cmmabis business who is 
authorized to transp01i cannabis or cannabis containing products, on behalf of a cannabis business. The Cannabis 
Control Commission shall develop a mandatory Authorized Transp01ier Identification card that shall be carried at all 
times by the person(s) responsible for the transp01i of Cannabis or Cannabis products, while operating any vehicle 
designated for transport, to or fi·om any other licensed or non licensed Cannabis Business. Any person transporting 
Cannabis or related products shall present this Identification card to any member oflaw enforcement as proof of 
permission to transport on California streets and highways. 

§ 27620. Compliance with Codes and Regulations for Cannabis Businesses. 
All Cannabis Businesses licensed or regulated in this Act, shall be operated according to applicable OSHA safety 
guidelines. 
(a) All structures designed or retrofitted to accommodate Cmmabis cultivation, processing, or distribution shall meet 
all cuiTent building codes, subject to the authority having jurisdiction. 
(b) Manufacturing operations related to Cannabis Businesses shall have their refrigeration equipment maintained 
and serviced by qualified persons who are ce1iificated on the handling of refi·igerants per the EPA 608 rules of the 
Federal Clean Air Act of 1990. 
(c) All cannabis Business shall be held to strict environmental safety requirements. 

Chapter 7. Finance and Insurance. 
§ 27700. Cannabis Insurance and Financial Cooperatives. 
(a) A financial cooperative may be established pursuant to this section for, and limited to, an exclusive organizat_ion, 
ownership, and membership by collectives, cooperatives, and Cannabis businesses. 
(1) A financial cooperative established pursuant to this section shall be subject to the California Commissioner of 
Financial Institutions. A financial cooperative established pursuant to this section shall not refer to itself as a "Credit 
Union" nor use the term "Credit Union" to describe itself in any documents related to the financial cooperative. The 
Commissioner shall promulgate rules for a notice that shall be provided to each prospective member and member of 
a financial cooperative pursuant to this section regarding the differences between the financial cooperative and other 
financial institutions. 
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(2) Pursuant to this section any state chartered credit union, or other financial entity regulated by the California 
Department of Business Oversight, which provides non-federally insured deposit insurance, shall not be penalized 
tor providing commercial banking services to a Cannabis business, collective, or cooperative. 
(b) An insurance cooperative may be established pursuant to this section for, and limited to, an exclusive 
organization, ownership, and membership by collectives, cooperatives, and Cannabis businesses. 
( 1) An insurance cooperative established pursuant to this section shall be subject to the California Commissioner of 
Insurance. The Commissioner shall promulgate rules for a notice that shall be provided to each prospective member 
and member of an insurance cooperative pursuant to this section regarding the differences between the insurance 
cooperative and other insurance agencies. 
(2) Pursuant to this section any state chartered insurance agency, or other insurance entity regulated by the 
California Commissioner ofinsurance that provides non-federally insured, insurance services, shall not be penalized 
tor providing insurance services to a Cannabis business, collective, or cooperative. 

§ 27710. Restrictions on Cultivation; Penalties. 
(a) Adults may cultivate Cannabis for their own personal use within or upon their legal residence, and possess the 
Cannabis produced by the plants on the premises where the plants were grown, provided that the growing takes 
place in an enclosed, locked space, is not conducted openly or publicly, and is not made available for sale. Limits on 
the cultivation of cannabis may be set by the local neighborhood. 
(b) Cannabis related conduct that contributes to the delinquency of a minor may also be punishable by Penal Code 
section 272 unless such conduct is specifically for the medical treatment of the minor in question, whereby such 
conduct cam1ot be considered as contributory to delinquency. 
(d) Individuals shall be responsible for the consequences of their own use of Cannabis. Sellers or providers of 
Cannabis shall not be responsible for the consequences or claimed damages due to the use of Cannabis by any party 
or any third party claimant, except where the seller or provider knowingly or negligently: 
(1) Supplies Cannabis to a minor, without the consent of his or her parent or legal guardian; 
(2) Supplies Cannabis or a Cannabis-containing product to an adult without his or her knowledge or consent; or 
(3) Supplies Cannabis which is contaminated, adulterated, or polluted without the full disclosure of the type of 
contaminating substance to the individual. 
(e) Nothing in this division shall protect anyone fi·om California's Arson Laws, Penal Code Sections 451 and 452. 
(f) It is a misdemeanor to be impaired by Cannabis while operating a vehicle, boat, aircraft, or school or public bus 
in any manner that endangers others, or upon objection by the property owner or resident.. Nothing in this section 
shall restrict the application of Vehicle Code Sections 23103, 23152( a) or 23153. 
(g) Punishments for violations in actions against persons registered under this division that would be applicable to 
the regulation of alcohol sales, including penalties for permitting individuals under twenty-one (21) years of age to 
purchase any product specified in this division, and other appropriate regulatory provisions concerning such matters 
as the time of sale, deliveries, and signage, shall be consistent with the statutory guidance regarding alcohol sales in 
Chapter 16 (commencing with Section 25600), to the extent that consistency is feasible. 
(h) No business registered per this division shall employ any individual under the age oftwenty-one (21) years or 
permit any individual under the age oftwenty-one (21) years, without the consent of his or her parent or legal 
guardian, to enter or remain upon, the site where Cannabis is manufactured, distributed, or sold at retail, with the 
exception of medical Cannabis patients accessing the site solely in accordance with his or her medical treatment 
program. 
(i) The Cannabis Control Commission shall mandate that air filtration equipment be used for premises seeking to 
permit indoor Cannabis smoking in their jurisdiction. 
U) In addition to the activities covered in subsection (g) the following activities may be punished as either a tine, 
misdemeanor, felony, or by a requirement to attend the county Cannabis diversion program: 
( l) The diversion of Cannabis to other states. 
(2) Cannabis related activity that is being used as a cover or pretext for the trafficking of illegal drugs or other illegal 
activity. 
(3) The use of violence, coercion, or duress in the unlawful cultivation and unlawful distribution of Cannabis. 
( 4) Gross pollution or environmental destruction caused by the unlawful cultivation of Cannabis. 
(5) Furnish Cannabis to an individual under the age oftwenty-one (21) except tor lawful medical purposes, as 
provided under the Compassionate Use Act and the Medical MarUuana Program Act. 
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(k) Punishment for repeat offenders shall progressively escalate in severity if the offense is repeated one or more 
times within a 10-year period. 

Chapter 8. Enforcement. 
§ 27800. Injunction. 
The Commission may sue for injunctive reliefto enjoin violations or to compel compliance with the provisions of 
this division. 

§ 27810. Administrative Fines. 
(a) If the Commission has evidence that a violation of this division or its regulations has occUlTed, it may hold a 
hearing. Notice shall be given and the hearing conducted in accordance with the Administrative Procedure Act 
(Chapter 5 (commencing with Section 11500) ofthe Government Code). Ifthe Commission determines that a 
violation has occurred, it shall issue an order that may require the violator to do all or any of the following: 
(1) File any documents or information required by this division. 
(2) Pay a monetary fine of up to five thousand dollars ($5,000) per violation to the General Fund of the state. 

§ 27820. Civil Penalties. 
Any person who violates any provision of this division or regulations of the Commission may be liable in a civil 
action brought by the Commission for an amount up to ten thousand dollars ($10,000) per violation. 

§ 27830. Criminal Penalties. 
Any person who repeatedly and willfully violates any provision of this division or regulation of the Commission is 
guilty of a misdemeanor or of a felony, depending on the provision(s) 

§ 27840. Statute of Limitations. 
(a) No administrative, civil, or criminal action brought pursuant to this section shall be commenced more than three 
years after the date on which the violation occurred. 
(b) If the person alleged to have violated this division engages in the fraudulent concealment of his or her acts or 
identity, the three-year period shall be tolled for the period of concealment. If, upon being ordered by a superior 
court to produce any documents sought by a subpoena in any administrative proceeding, the person fails to produce 
documents in response to the order by the date ordered to comply therewith, the three-year period shall be tolled for 
the period ofthe delay from the date of filing of the motion to compel until the date ofthe documents are produced. 

§ 27850. Responsibility for Enforcement. 
The Attorney General is responsible for criminal enforcement of this division. The District Attorney of any county 
in which a violation occurs has concurrent powers and responsibilities with the Attorney General. The commission 
shall develop standardized training documents and protocols for the identification, prosecution and arrest of any 
persons in violation of this act. 

§ 27860. Diversion Program. 
(a) Drug diversion programs created by Penal Code Section 1211, shall no longer apply to Cannabis. In order to 
ensure a quality Cannabis education diversion program, in each county, the County Sheriff shall appoint a Cannabis 
education program administrator, who shall establish minimum requirements, criteria, and fees for the successful 
completion of Cannabis diversion programs. These minimum requirements shall include, but not be limited to, all of 
the following: 
(1) An initial assessment of each participant, which may include all of the following: (A) Social, economic, and 
family background; (B) Education; (C) Professional history; (D) Criminal history; (E) Medical history; and (F) Drug 
history and previous treatment. 
(2) A minimum often (10) hours of either effective education or counseling or any combination of both for each 
participant. 
(3) An exit conference which shall reflect the participant's progress during his or her participation in the program. 
(4) Fee exemptions for individuals who cannot afford to pay. 
(b) The county Cannabis education program administrator shall implement a certification procedure for Cannabis 
diversion programs. 
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(c) The county Cannabis education program administrator shall recommend for approval by the county board of 
supervisors programs pursuant to this division. No program, regardless of how it is funded, may be approved unless 
it meets the standards established by the administrator, which shall include, but not be limited to, all of the 
following: 
(1) Guidelines and criteria for education and treatment services, including standards of services which may include 
lectures, classes, group discussions, and individual counseling. However, any class or group discussion other than 
lectures, shall not exceed fifteen ( 15) individuals at any one meeting. 
(2) Established and approved supervision, either on a regular or irregular basis, of the individual for the purpose of 
evaluating the individual's progress. 
(3) A schedule offees to be charged for services rendered to each individual under a county Cannabis program plan 
in accordance with the following provisions: 
(A) Fees shall be used only for the purposes set forth in this division. 
(B) Fees for the treatment or rehabilitation of each participant receiving services under a certified Cannabis 
diversion program shall not exceed the dual cost thereof, as determined by the county Cannabis education program 
administrator according to standard accounting practices. 
(C) Actual costs shall include both of the following: 
(i) All costs incurred by the providers of Cannabis diversion programs; 
(ii) All expenses incurred by the county for administration, certification, or management of the Cannabis diversion 
program in compliance with this division. 
(d) The county shall require, as a condition of certification, that the Cannabis diversion program pay to the county 
Cannabis education program administrator all expenses incurred by the county for administration, certification, or 
management ofthe Cannabis diversion program in compliance with this division. No fee shall be required by any 
county other than that county where the program is located. 
(e) The use, cultivation, or sales of Cannabis by individuals under the age of twenty-one (21) for any purpose, other 
than medical use, shall be prohibited, but punishment shall not exceed a civil infi-action as defined in Penal Code § 
19.6, or, in the alternative, a requirement to attend the county Cannabis diversion program. Upon satisfactory 
completion of a county Cannabis diversion program, any infraction or conviction shall be automatically expunged or 
vacated as appropriate and shall occur at age 21 if no repeat offenses are documented. 
(f) The Commission shall be required to maintain ongoing education campaigns promoting the responsible use 
Cannabis. 

§ 27870. Cannabis Impairment And Study To Develop Uniform Standard Oflmpairment. 
(a) Not later than July 1, 2017, the Califomia Highway Patrol (CHP) shall, conduct extensive randomized, double­
blind, placebo-controlled trials of Cannabis consumption before and while operating a motor vehicle to determine a 
scientifically acceptable and uniform standard of impairment. Within six months of completion ofthe trials, the 
CHP shall deliver the results to the Cannabis Control Commission along with recommendations on how to 
administer and enforce provisions that prohibit driving while under the inf1uence of Cannabis. 
(b) Funds for the Commission to implement the trials described in subdivision (a) shall be advanced as a loan by the 
CHP and shall be repaid by the excise tax. 
(d) Nothing in this section shall authorize the CHP to distribute Cannabis in violation of federal law. 
(e) Driving while impaired by Cannabis shall remain punishable by Vehicle Code Sections 23103, 23152(a) and 
23153, with the exception that until the CHP completes the trials described in subdivision (a), in all cases Cannabis 
impairment must be proven by videotaped, admissible evidence of observations, and no presumptions shall arise 
from any chemical test of blood, breath, hair, saliva or urine. 
(f) For the purposes of this section "Cannabis impaired", refers to measurably diminished physical or mental 
capabilities, which can be observed through the inability to effectively perform motor skills, visual, oral and/or 
reasonable physical/mental skills, tests that would be otherwise achievable by the individual. Detectable presence of 
Cannabis in the system of an individual alone does not qualify, per se, as impairment. Cannabis impairment occurs 
when an individual's physical abilities are so impaired that he or she is no longer able to operate with the same 
degree of caution, care, and attention as he or she would have had without a detectable amount of Cannabis in his or 
her system. 

§ 27880. California Cannabis Genetic Repository. 
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(a) The Commission shall be responsible for the establishment of the California Cannabis Genetic 
Repository, to maintain germplasm of all reasonably available strains of the plant genus Cannabis for the purpose of 
documenting and preserving the genetic diversity of Cannabis. 
(b) Any person or business entity may anonymously or as a registered cannabis business submit a sample of 
Cannabis or Hemp germplasm to the repository. Registered cannabis business may designate their samples as 
"proprietary" or "for public use". Cannabis Businesses that wish to designate their submissions as "for public use" 
shall sign a release ofliability waiver indemnifYing the commission for actions related to the use of the samples, for 
public purposes. The repository shall accept germplasm in the form of plant tissue from the mature stalk of the 
Cannabis or Hemp plant, which is considered non-marijuana under federal law, until that time as it can lawfully 
accept, under federal law, germ plasm in other forms, such as seeds capable of germination. All germ plasm in the 
bank, including those from genetically modified organisms, shall be made available for scientific, education, 
medical and research purposes as indicated, unless the samples are designated as "proprietary" in which case the test 
results shall not be made public .. 
(c) The Commission shall be responsible for developing a standardized nomenclature for the description of various 
strains of Cannabis based on plant genetics. 
(d) Pursuant to regulations and testing requirements promulgated by the Commission, Cannabis cultivated by an 
artisan cultivator may be labeled as consisting of an officially recognized strain using standardized nomenclature 
developed pursuant to this section. 

§ 27890. Hemp. 
Any industrial cultivation and or use of Cannabis per the statutes of the California Industrial Hemp Farming Act, 
Division 24 (commencing with Section 81000) of the Food and Agricultural Code, shall be exempt fi·om all 
regulations, restrictions, conditions and taxes set forth by this Act, with the exemption of the "California Cannabis 
Genetic Repository" set forth in section 27880 of this Act. 

Chapter 9. Labor Practices. 
§ 27900. Labor Standards. 
(a) By January 1, 2017, the commission shall develop a certification program for cannabis employees. Commencing 
January 1, 2019, except as provided in subdivision (c), certification shall be required of all persons who perform 
work as cannabis employees for Registered Cannabis Businesses with 50 or more employees. 
(b) Individuals desiring to be certified shall submit an application for certification and examination. 
(c) (1) Cet1ification is not required for registered apprentices working as cannabis employees as pat1 of a state­
approved apprenticeship program. An apprentice who is within one year of completion of his or her term of 
apprenticeship shall be permitted to take the certification examination and, upon passing the examination, shall be 
ce11ified immediately upon completion of the term of apprenticeship. 
(2) Commencing January 1, 2019, an uncertified person may perform work for which certification is otherwise 
required in order to acquire the necessary on-the-job experience for cet1ification provided that the person shall be 
under the direct supervision of a cannabis employee certified pursuant to this section who is responsible for 
supervising no more than one uncertified person. 
(3) The commission may develop additional criteria governing this subdivision. 

§ 27910. Labor Peace Agreement Requirement. 
(a) Any Registered Cannabis Business that has 50 or more employees, must abide by the tenus of a labor peace 
agreement. 
(b) Any Registered Cannabis Business that grows to 50 or more employees, shall provide a written statement to the 
Commission that the Cannabis Business will enter into, or demonstrate that it has already entered into, and will 
abide by the terms of a labor peace agreement within 180 days of reaching 50 or more employees. 
(c) The commission may fine a Cannabis who has had 50 employees or more within the past year and failed to enter 
into a labor peace agreement. 

SEC. 5. Section 11357 of the Health and Safety Code is repealed. 
SEC. 6. Section 11358 of the Health and Scrfety Code is repealed. 
SEC. 7. Section 11359 of the Health and Scrfety Code is repealed. 
SEC. 8. Section 11360 of the Health and Scrfety Code is repealed. 
SEC. 9. Section 11361 of the Health and Safety Code is repealed. 
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SEC. 10. Section 11485 of the Health and Safety Code is repealed. 
SEC. 11. Section 81007 of the Food and Agricultural Code is repealed. 
SEC. 12. Section 81008 of the Food and Agricultural Code is repealed. 
SEC. 13. Section 81009 of the Food and Agricultural Code is repealed. 
SEC. 14. Section 81010 of the Food and Agricultural Code is amended to read: 
This division shall not become operative unless authorized under rederallmv become operative on January I, 2017, 
or when authorized under federal law, whichever is earlier. 

SEC. 15. No Federal Enforcement by State Officials. 
(a) This Act is an exercise of the State of California's right under the lOth Amendment to the United States 
Constitution to enact laws not expressly delegated to the federal government. Neither the People of the State of 
California nor their public servants should be conscripted to enforce the uninformed classification of Cannabis under 
federal law. It is the right of the People of the State of California to determine the legality of rational Cannabis use 
inside its borders. 
(b) Nothing in this division shall prohibit the State of California Ji'om preventing the diversion of Cannabis to 
jurisdictions where it is illegal or cooperating with the federal government to control the importation of Cannabis to, 
and the exportation of Cannabis fi·om, the State of California. 
(c) The distribution or transport of Cannabis to other states is prohibited, unless authorized under the law of the 
recipient state, and for so long as required by the United States Code and the Federal Department of Justice. 

SEC. 16. Liberal Construction. 
This Act shall be liberally construed to effectuate those purposes the purposes and intents expressed herein. 

SEC. 17. Severability. 
The provisions of this Act are severable. If any provision of this Act or its application is held invalid, that invalidity 
shall not affect other provisions or applications that can be given effect without the invalid provision or application. 

SEC. 18. Conflicting Measures. 
(a) The provisions and intent of this Act shall be given precedence over any state law, statute, regulation or policy 
that cont1icts with this section, and the policy and intent of this Act shall prevail over any such contrary law, statute, 
regulation or policy. 
(b) If this measure is approved by the voters, but superseded by any other conflicting ballot measure approved by 
more voters at the same election, and the conflicting ballot measure is later held invalid, it is the intent of the voters 
that this Act shall be given the full force oflaw. 
(c) If any rival or conflicting initiative regulating any matter addressed by this Act receives the higher affirmative 
vote, then all non-conflicting parts shall become operative. 

SEC. 19. Amendment. 
The provisions of this Act may be amended by the Legislature to further its purposes by a statute passed in each 
house by roll call vote entered in the jomnal, two-thirds of the membership concurring. 

SEC. 20. Defense by the State. 
State authorities, including, but not limited to, the California Depmiment of Justice, shall protect and defend this Act 
from any and all challenges in the comis to final judgment. 

SEC. 21. Cannabis Applicant Privilege 
Article 12 (commencing with Section 1 065) is added to Chapter 4 of Division 8 of the Evidence Code, to read: 
Article 12. Cannabis Applicant Privilege 
1065. (a) An Applicant within the definition of Section 27110 of the Business and Professions Code, whether or not 
a pmiy to the action, has a privilege to refuse to disclose, and to prevent another Jiom disclosing, a confidential 
communication between the Applicant and the California Cannabis Commission if the privilege is claimed by any of 
the following persons: 
(1) The holder of the privilege. 
(2) A person who is authorized to claim the privilege by the holder of the privilege. 
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(b) The Commission shall inform an Applicant of any applicable limitations on the confidentiality of 
communications between the Applicant and the Commission. This information may be given orally. 
(c) The court may not compel disclosure of information received by the Commission when sought by the federal 
government in order to investigate or prosecute violations of federal Cannabis prohibitions unless there are verified 
allegations of violence or threats of violence. 
(d) The cowi may permit the disclosw-e of information received by the Commission when it is essential to a fair 
adjudication of any factual or legal dispute between the Commission and an applicant, subject to appropriate 
protective orders. 
(e) When a court rules on a claim of privilege under this section, it may require the person from whom the disclosure 
is sought or the person authorized to claim the privilege, or both, to disclose the information in chambers out of the 
presence and hearing of all persons except the person authorized to claim the privilege and those other persons that 
the person authorized to claim the privilege consents to have present. 
(f) If the judge determines that the information is privileged and shall not be disclosed, neither he or she nor any 
other person may disclose, without the consent of a person authorized to pennit disclosure, any information 
disclosed in the cow-se of the proceedings in chambers. 
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